QUARTERLY
REPORT
FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2018

HIGHLIGHTS
•

Gold production for the September 2018 quarter was 18,991 ounces, slightly lower than the
June 2018 quarter of 19,510 ounces

•

Average head grade of ore treated for the quarter was 2.8 g/t Au with a recovery rate of 96.6%

•

Sales revenue for the quarter was US$16.3 million from the sale of 13,417 ounces of gold

•

AISC of US$825/oz for the quarter, a decrease from the previous quarter’s US$895/oz

•

Ore stockpile at the end of the quarter stood at approximately 200,000 tonnes representing more
than two months’ processing

•

RC drilling results at the Larken Prospect released during the quarter include:







5m
4m
3m
6m
3m
8m
7m

@ 6.27g/t gold from 20m (LRC038)
@ 6.70g/t gold from 13m (LRC044)
@ 13.63g/t gold from 37m (LRC045)
@ 4.14g/t gold from 39m (LRC050)
@ 5.19g/t gold from 67m (LRC054)
@ 3.23g/t gold from 18m (LRC061)
@ 2.84g/t gold from 42m (LRC048)

•

Geotechnical event in Smarts 3 pit interrupted mining in October

•

Acquisition of highly prospective Ohio Creek tenements

•

Loan repayments of US$3 million made in early October reducing the loan balance to US$8.19
million

•

Cash and equivalents (gold inventories) totalled A$14.6 million at the end of the quarter

•

Hedge book reduced to 16,000 ounces at average price of US$1,254 per ounce

•

Richard Beazley appointed as a Non-Executive Director
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Commenting on the results, Troy’s Chief Executive Officer and Managing Director, Mr Ken Nilsson,
stated:
“Production for the September quarter again exceeded forecast.
“Processing performed well despite some issues with the crushing plant with further training required in
some areas. It is planned to upgrade the mill bearing system to improve reliability going forward. All
components are on site and we do not envisage any lengthy down time during changeover. Processing,
crushing and mining have had issues with heavy rain periods but we have come a long way in terms of
operating in wet conditions and that is clearly shown in the gold production for the quarter. The mining
fleet has been upgraded by adding a further two trucks to make up for reliability issues with the older
units, as well as an excavator to replace an old unit.
“In mid-October we suffered a small geotechnical issue (pit wall failure) in the Smarts 3 pit following
which mining there was suspended until a full geotechnical review could be completed. No injuries were
suffered or personnel endangered and no machinery was lost or damaged as a result of the incident.
“The area of the slip was scheduled to be mined as part of a pit cutback commencing in January but
this will now be rescheduled. No ore has been lost but mining of ore containing approximately 3,000
ounces of gold will be delayed until later in 2019.
“Mining is still continuing in Smarts 4 and Hicks 1 and 2 pits. In addition, with more than 200,000 tonnes
of ore on the ROM stockpile, processing will continue at full capacity but the grade will be slightly lower
due to the unavailability of the slightly higher grade ore from Smarts 3.”
“The quarter included the resumption of exploration drilling, with significant work on target generation
and the completion of drilling at the Spearpoint and Larken deposits. The newly identified exploration
target at Kaburi Hills, some 23 kilometres from the processing plant and only 8 kilometres from the old
Omai Mine (4 Moz), was an added bonus. During the quarter, the Company acquired the Ohio Creek
tenements located approximately 10 kilometres from a Karouni mill, a target that had been identified for
purchase as early as 2013 if it was ever to become available . As such, the Company is well endowed
with high quality targets to pursue with a focus of adding to reserves as early as possible.
“It was pleasing that we were able to further reduce the Investec loan as well as reach agreement to
lengthen the terms of pay-back on the balance outstanding.
“Cost-cutting efforts continued during the quarter. This included achieving a reduction in trucking costs,
a restructuring of mine operations and processing, restructuring of the Georgetown office and relocating
the Perth office to smaller premises.
“The relationship with the Government in Guyana remains good with much interaction between the
parties, particularly on technical matters.”
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OPERATIONS
KAROUNI, GUYANA (Troy 100% through Troy Resources Guyana Inc.)
Results Summary
A summary of key operational parameters at Karouni for the September quarter and the three previous
quarters is set out in the following table:Table 1: Quarterly and YTD Production & Costs Summary
Operations

December 2017
Quarter

March 2018
Quarter

June 2018
Quarter

September 2018
Quarter

1,021,705

1,142,663

Open Pit Mining
Total mined (t)
Ore Mined (t)

1,519,308

1,106,369

277,177

271,492

170,945

248,344

2.74

2.49

2.10

2.08

222,785

214,681

195,548

219,324

Head Grade Gold (g/t)

2.42

3.27

3.19

2.79

Recovery Gold (%)

93.6

96.0

97.2

96.6

Gold Produced (oz.)

16,109

21,703

19,510

18,991

Gold Sold (oz.)

14,490

23,046

20,652

13,417

832

539

708

673

AISC (US$/oz.)

1,017

720

895

824

Gold Price Realised
(1)
(US$/oz.)

1,276

1,328

1,308

1,214

Mine Grade (g/t)
Mill Production
Processed (t)

Cash Cost (US$/oz.)

(1) Before impact of hedging.

During the quarter, a total of 1,142,663 tonnes of material were mined, including 248,344 tonnes of ore
at an average grade of 2.08 g/t. Both the ore mining and waste mining were higher during this quarter
when compared to the previous. The increase in production is attributed to increased availability of
major mining equipment and the transition into the dry season.
Mining activities for the quarter continued to be focused on the high-grade areas. During the quarter, of
total material mined, 725,900 tonnes (64% of total) were mined from the Hicks area with the remainder
from Smarts. Of this amount, 157,500 tonnes (63% of total) of ore were mined from the Smarts area
with the remainder from Hicks. The fact that the percentage of ore mined this quarter from Hicks
represents an increase over the previous quarter occurs as a result of mining at Smarts 3 and Smarts 4
winding down.
As at 30 September 2018, stockpiles of ROM and crushed ore encompassed 200,400 tonnes at an
average grade of 1.53 g/t for 9,833 ounces. This is an increase of 33,400 tonnes or 22% over the
previous quarter and represents in excess of two month’s mill production.
During the quarter, 219,325 tonnes of ore were processed, a 12% increase over the previous quarter.
The increase is related to improved processing rates and increases in material handling characteristics
due to more hard rock in the feed mix.
Gold recovery for the quarter was 96.6% as compared to 97.2% for the previous quarter.
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Gold production for the quarter was 18,991 ounces, a slight decrease on the 19,510 ounces achieved
in the previous quarter.
During the quarter, the Company’s C1 operating costs were US$673/oz as compared to US$708/oz in
the previous quarter. The decrease in unit operating cash costs is primarily due to an increase in mine
production for the quarter which has the benefit of producing a cost credit due to an increase in ore
stockpiles.
All-in-Sustaining-Costs (“AISC”) for the June quarter were US$825/oz as compared to US$895/oz in
the previous quarter.
Gold sold for the quarter was 13,417 ounces for total sales revenue of US$16.3 million. At the end of
the quarter, the Company had 5,219 ounces at the refinery awaiting sale.
A more detailed breakdown of costs is set out in the following table:Table 2: Quarterly and YTD Cash Costs
December 2017
Quarter

March 2018
Quarter

US$/oz.

US$/oz.

US$/oz.

US$/oz.

Mining

422

284

294

318

Processing

313

259

266

279

Mine & General Admin

134

111

131

125

Mineral Inventory Movements

(37)

(115)

17

(49)

C1 Cash Cost

831

539

708

673

Refining and transport costs

4

4

5

4

Reclamation and remediation

6

6

-

-

Royalties

107

122

123

108

Insurance

16

9

9

10

7

7

8

-

41

21

27

27

4

12

150

3

1,017

720

895

825

Exploration - sustaining
Corporate general and
administration costs
Capital - sustaining
All-In Sustaining Cost (AISC)

June 2018 September 2018
Quarter
Quarter

In mid-October, the Smarts 3 pit sustained a small geotechnical event which resulted in a small failure
of the northern wall. As a result, the decision was made to suspend mining in the pit pending a full
review from our geotechnical consultants.
No injuries were suffered or personnel endangered and no machinery was lost or damaged as a result
of the incident.
The slip is on the opposite side of the access ramp meaning that the pit can still be accessed. The slip
is considerably smaller than the one that occurred in December 2016.
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The failed section is part of a planned pit cut back which was scheduled to commence in January 2019
upon completion of the current mining campaign in Smarts 3.
Therefore, the slip has no impact on Ore Reserves in the pit, life of mine or costs, but will have an
impact on the short and medium term mining with ore containing approximately 3,000 ounces of gold
production needing to be rescheduled into 2019.
Mining is still continuing without interruption from Hicks 1, Hicks 2 and Smarts 4 pits.
With ore stockpiles on the ROM currently exceeding 200,000 tonnes, combined with ongoing mining,
the mill will continue to operate at full capacity for the remainder of the December 2018 and March 2019
quarters. However, Smarts 3 contributes slightly higher grade ore than other sources so the average
grade to be processed will be slightly lower. Therefore, gold production in the December 2018 quarter
will be slightly less than previously forecast.
Later quarters’ gold production will be variously impacted but to what level has not been determined
pending completion of the mine rescheduling work currently being undertaken. At some stage, it is likely
that gold production levels will exceed the current forecast once Smarts 3 ore becomes available once
again.

Health and Safety
Safety performance improved slightly during the quarter with a total of one (1) Lost Time Injury, four (4)
Medical Treatment Injuries and ten (10) First Aid Injuries.
Safety performance decreased during the quarter based on the industry standard Total Recordable Injury
Frequency Rate (“TRIFR”). TRIFR at the end of the quarter was 10.2, up from 9.3 for the previous
quarter. The site’s Lost Time Incident Frequency rate was 6.2, unchanged from the previous quarter and
below the budget of 6.4.
The Company maintains its strong commitment to Health and Safety and continues to train its workforce
daily.

Environment
No reportable environmental incidents occurred during the quarter in accordance with Guyanese
Environmental Protection Authority guidelines. Routine water and noise sampling did not show any
significant anomalies.
All permits and licenses are up to date and the Company is in full compliance with its ongoing
requirements.
The Company continued its reclamation efforts during the quarter whereby native plant specimens were
collected with the help of workers from the local indigenous community. Several of the test plots for
revegetation are exhibiting excellent results.
The Company continues the task of permitting both the Spearpoint and Larken Prospects. Permission
has already been received for clearing. The Company does not anticipate any issue or delays in
receiving the additional necessary permits.
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Community
The Company continues to work closely with the local Amerindian community. In addition, members of
the community are engaged in Company activities on a semi regular basis providing additional labour
as required and performing specific tasks.

CASPOSO, ARGENTINA (Troy 30% - Austral Gold Limited (ASX:AGD) (Manager) 70%)
Results Summary
Troy holds a 30% equity interest in the Casposo Gold Mine in Argentina which is managed by Austral
Gold Ltd (“Austral Gold”).
Troy does not receive any direct share of production or contribute to costs during Austral Gold’s earn-in
period.
As at the date of this release, the final operational statistics for Casposo for the September 2018
quarter have not been finalised by Austral Gold.
Full results will be available in Austral Gold’s quarterly report due for release around 31 October 2018.
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EXPLORATION
KAROUNI, GUYANA (Troy 100% through Troy Resources Guyana Inc.)
Overview
Early in the quarter, the infill drilling program at Larken was completed. All assay results have been
received and the geological model for Larken was established.
Later in the quarter, the focus of exploration changed from near mine drilling to regional Brownfields
and Greenfields exploration. A target review and ranking exercise was completed with the Goldstar –
Gem Creek and Upper Itaki gold corridor, which have similarities to the Smarts and Hicks deposit
geological and structural settings, being identified as having a significant potential for exploration
success.

Figure 1: Overview Karouni Regional Exploration Targets

Ohio Creek Prospect
During the quarter, the Company acquired the highly prospective Ohio Creek Prospect which was first
identified by Troy as a target for future acquisition in 2013.
Ohio Creek is located within the north eastern sector of Troy’s tenement holdings in the close vicinity of
several other highly prospective highly underexplored targets owned by Troy including Gem Creek,
Goldstar and Upper Itaki, each of which is located only approximately 10 kilometres from the Karouni
processing facility.
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Ohio Creek, which encompasses 28 contiguous small claim mining licences, represents an aggregate
area of approximately 270.4 hectares.
The key focus of the prospector group which previously owned the prospect was the development of
the Tallman Pit, a 110 metre long open-pit with an average depth of 20 metres targeting a shear zone
of typically 10 metres in width.
At the Tallman Pit, at least three different generations of quartz veins are identifiable, of which the
shallow to-the-north dipping east-west striking series return the highest gold grades and are most
prevalent for the occurrence of visible gold.
Ohio Creek has been the subject of only modest exploration efforts using modern techniques.
In 1995, Cathedral Gold Corporation, the Canadian listed company that first drilled out and then
delineated a mineral resource at the (now) Troy-owned Hicks deposit, undertook a 200 metre x 40
metre auger drilling program.
Achieving encouraging results, this program was immediately followed up with a diamond drilling
program encompassing 11 diamond holes for an aggregate 1,364 metres drilled (for an average of
approximately 124 metres per hole).
Included amongst the assay results is an intersection of 1 metre @ 868.7g/t Au from 61 metres which
Troy understands to be the highest gold grade yet recorded in the region.
Other previous diamond drilling intersections on the Prospect tenements include: 1m @ 13.2g/t from 117.5m
 2.1m @ 7.2g/t from 68.9m
 2m @ 5.4g/t from 20.3m
A sampling program within the Tallman Pit has also been undertaken with the following highlights from
chip samples from mineralised veins:




30.3g/t
18.4g/t
5.7g/t
4.7g/t

Full results of the diamond drilling and rock chip sampling programs are set out in the ASX
Announcement of 12 September 2018 titled “Acquisition of Ohio Prospect – Guyana”.
Following the acquisition, a detailed mapping and sampling program in the Tallman pit has been
completed. Mapping identified a small diorite intrusion, younger sediments and carbonaceous shales
(Goldstar/ Eldorado formation) and strong foliated and folded mafic schist as part of the volcanoclastic
unit. Within the fold hinges of the schist, considerable fine quartz has been identified, however,
sampling returned no significant results. A shear zone of up to 20 metre width between the younger
sediments and the schist exhibits flat dipping extensional quartz veining with visible gold in places –
refer Figure 2.
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Figure 2: Tallman Saprolite working – left flat dipping Quartz veins with MnO, right Shear zone with tensional
Quartz veins

A first pass drilling program for 45 RC drill holes for a total of approximately 4,000 metres commenced
late in the quarter. The drilling is to confirm historic high grade results for the Tallman saprolite
workings and to extend these along strike and down dip. The program will also test anomalous gold in
historic auger sampling on interpreted structural intersections and mapped quartz veining.
Spearpoint Prospect
The geological model for Spearpoint was completed during the quarter. The geology at Spearpoint is
similar to that at the Smarts deposit. Gold is related to N-S quartz veins in a coarse mafic unit adjacent
to the shear zones. The majority of the high grade gold intercepts occur between the hanging and the
footwall shear. In the central part, the mafic unit is either repeating or might overturn and form a flat
dipping “pipe” which plunges to the SE. A block and resource model was established for the prospect.

Larken Prospect
During the quarter, 20 RC drill holes for a total of 1,227 metres were drilled, completing the infill drilling
program.
All assay results have now been received and collated, the best of the new results being:







5m @ 6.27g/t gold from 20m (LRC038)
4m @ 6.70g/t gold from 13m (LRC044)
3m @ 13.63g/t gold from 37m (LRC045)
6m @ 4.14g/t gold from 39m (LRC050)
3m @ 5.19g/t gold from 67m (LRC054)
8m @ 3.23g/t gold from 18m (LRC061)
7m @ 2.84g/t gold from 42m (LRC048)

(For full results, refer to the ASX Announcement of 11 September 2018 titled “Exploration Results –
Larken Prospect”).
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A map illustrating drill collar location and best assay results is set out in Figure 3.

Figure 3: Larken drill collar location with best results received to date in Au g/t

The geology at Larken is simple with gold mineralisation related to a weak shear/contact zone
between a sedimentary unit and basalt. A fair amount of massive quartz is common in the shear zone.
The geological model for Larken was completed and an updated resource model and block model was
established.
Exploration Target Review
During the quarter, an exploration targeting exercise was completed. The review was based on
structural settings from geomagnetic maps, geological settings from mapping/ maps, stratigraphy from
drill data, pXRF geochemical data from auger/ soil sampling, mineralisation and assay intercepts.
Economic factors such as distance to the mill were included, but with a low priority. The high priority
was on existing high Au intercepts, strong structural settings like major NW corridors with cross cutting
early E-W structures and pXRF anomalies of Chrome, Titanium, Iron and Arsenic. Alluvial workings
and drainage was used to identify sources of gold mineralisation. Historic and recent saprolite
workings have been mapped and interpreted as in-situ gold occurrence. From this work a target
pipeline has been created.
The program will be organised through the use of different exploration techniques to map and sample
conceptual targets, auger and pXRF sample Greenfield targets to get them to a drill ready stage and
drill test the Brownfield targets with RC and diamond drilling.
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Figure 4: Exploration target Pipeline – red – Exploration targets to focus in the near future

Greenfield Exploration
During the quarter, field mapping and sampling in the Karouni area was commenced. A review of old
maps has revealed high chrome in stream sediments in the southern Mirror and southern Hicks
targets. However, mapping of the creeks only identified transported material such as mineralised
alluvium and sand at the Mirror target or a granite/mafic contact at southern Hicks target.
Field mapping and sampling continued on the Gem Creek targets. The mapping identified interesting
features such as a shear zone with quartz veining, a massive felsic unit with intensive quartz
stockworks and coarse gold in stream sediment samples.

Figure 5: Outcrop of massive Felsic unit with dense Quartz stockworks - Gem Creek
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Figure 6: Coarse Gold in stream bed at Gem Creek Target

A gridded hand-Auger program in the Gem Creek prospect with nominal sample points of 400 metres
by 40 metres has commenced. All samples have been scanned with the pXRF. The NE part of the
prospect is covered by a thick laterite cap that resulted in ineffective samples and hence no samples
were sent for assay.
The pXRF sampling highlighted the continuation of the Goldstar high chrome corridor and returned
anomalous results for Arsenic, Iron and Titanium. The structural setting with the NNW Goldstar Gem
Creek structure intersecting an early EW structure is likely to create a dilatational jog and the
emplacement of porphyry intrusive. The Lidar signature and airborne magnetics support the
interpretation of a near circular feature in this location.
Review of historic data added another target to the list for future mapping. The Kaburi Hills target is
located in an area of high potential for gold mineralisation about 8 kilometres north of the Omai deposit
(4 Moz). Historical maps show good gold concentrations in stream sediment samples and alluvial
workings. Moreover, there are indications of recent artisanal gold mining activities in the area. The
airborne magnetic maps and structural interpretation shows several flatter WNW structures like those
occurring at Omai, Honey Camp and Ohio Creek. These flatter segments turn into more NW oriented
main structures along strike. One of them is believed to be the SE extension of the Smarts Hicks
Shear.
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Figure 7: Location of Kaburi Hill prospect – M1 Target, conceptual

Brownfield Exploration
A follow up drilling program design for the Goldstar Prospect is underway. An initial Inferred Resource
of 621,000t at 1.3g/t for a total of 26,000oz gold has been reported with the program designed to
extend the resource along strike and down dip.

Reserve & Resources 2018
During the quarter, the Company released an updated Reserve and Resource Statement – refer to
ASX release dated 19 September 2018 titled “Mineral Resources and Ore Reserve Statement” for full
details.
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FINANCIAL INFORMATION
At the end of the quarter, the Company had total liquidity of $14.6 million, including available cash of
$1.6 million and gold inventories at market value of $13.0 million.
Key movements in cash flow are illustrated in Figure 8 below:-
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Figure 8: September 2018 Quarter Cash Movements
Notes:
1.
2.

Key movements - unaudited
Liquid assets include cash, gold doré and GIC at market value

Financial Year 2018 Results
During the quarter, the Company released its financial results for the year ended 30 June 2018.
Total sales revenue for the year increased by 26% to $115.7 million from $91.8 million in 2017 and the
consolidated loss after tax was $9.6 million, a reduction from the loss of $148.2 million in the 2017
year.
For the financial year ended 30 June 2018, the Company generated EDITDA of approximately $24
million, a significant increase over the previous two years. This provided funds for the repayment during
the year of approximately $21 million of debt.

Debt Facility
Towards the end of the quarter, the Company reached agreement with Investec to amend the
repayment schedule for its Syndicated Debt Facility (“Facility”).
The Facility repayment schedule was changed such that the then remaining US$11.19 million would be
repaid over three quarters instead of two as was previously scheduled.
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The revised repayment schedule is as follows:Existing Repayment Schedule
Date

Facility Limit
(US$’000)

Repayment
(US$’000)

Amended Repayment Schedule
Facility Limit
(US$’000)

Repayment
(US$’000)

Current

11,192

11,192

30 Sept 2018

5,192

-6,000

11,192

-

8 Oct 2018

-

-

8,192

-3,000

31 Dec 2018

-

-5,192

4,000

-4,192

31 March 2019

-

-

-

-4,000

The Company repaid the US$3 million as scheduled in early October reducing the loan balance to
US$8.19 million.

Hedging
The Company has continued to close out its hedging positions with the book, at the end of the quarter, in
a positive mark-to-market position.
A summary of the Company’s gold hedging positions at 30 September 2018 is set out in the table below.
Table 3: Gold Hedging Position as at 30 September 2018
Settlement Period

Gold oz.

US$/oz.

Dec Qtr. 18

13,000

$1,233.34

March Qtr. 19

3,000

$1,344.80

TOTAL

16,000

$1,254.24

Exploration Expenditure
Exploration expenditure incurred during the quarter was $0.71 million.

Capital Expenditure
Expenditure incurred in relation to the plant and equipment and sustaining capital at Karouni during the
quarter was $0.08 million.

TROY RESOURCES LIMITED

PAGE 15

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2018

TROY RESOURCES QUARTERLY REPORT

CORPORATE
Director Appointment
On 3 October 2018, Mr Richard Beazley joined the Company as a Non-Executive Director.
Richard is a mining engineer with 30 years of industry experience. He has a strong corporate,
operational and technical background in the resources industry. Richard is currently the Interim Chief
Operating Officer of Sandfire Resources NL and Director of Altair Mining Consultancy.
His former roles have included Managing Director of Peak Resources Limited, General Manager
Operations at Consolidated Minerals and General Manager - Southern Cross Operations at St Barbara
Limited.
Richard’s qualifications include a Master of Business Administration from Deakin University and a
Bachelor of Engineering (Mining) from the University of New South Wales. He is an active member of
the Australian Institute of Company Directors (AICD) and The Australasian Institute of Mining and
Metallurgy (AusIMM).

Capital Structure
During the quarter, the Company issued 1,883,239 shares to Investec in lieu of cash to settle fees for
the restructure of the Facility repayment schedule. In addition, the Company granted 27,780,000
options to Investec with an exercise price of $0.13 and an expiry date of 30 September 2019. The
Company also cancelled 27,780,000 options previously held by Investec which had an exercise price of
$0.18 and an expiry date of 20 April 2019.
Table 4: Equity Structure as at 30 September 2018
Issued Capital (as at 30 June)
Ordinary Shares
Options ($0.13 exercise price; final expiry 30 September 2019)

459,543,474
27,780,000

Change of Address
To reduce corporate overheads, the Company has moved its Registered Office and Principal Place of
Business to:Level 2
5 Ord Street
West Perth WA 6005

Directors
Peter Stern, Non-Executive Chairman
Ken Nilsson, CEO and Managing Director
John Jones AM, Non-Executive Director
Richard Beazley, Non-Executive Director

ENDS
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For further information please contact:
Ken Nilsson, CEO and Managing Director
T: +61 8 9481 1277 | E: troy@troyres.com.au
Peter Stern, Non-Executive Chairman
T: +61 8 9481 1277
E: troy@troyres.com.au
Gerry Kaczmarek, CFO and Company Secretary
T: +61 8 9481 1277 | E: troy@troyres.com.au

Competent Person’s Statements
The information contained in this report referring to Exploration Results, Ore Reserves and Mineral Resources is extracted from the
reports entitled “Strong Exploration Results for Karouni Project” released on 12 July 2018, “Exploration Results – Larken Prospect”
released on 11 September 2018, “Acquisition of Ohio Creek Prospect in Guyana” released on 12 September 2018 and “Resource and
Reserve Statement- 30 June 2018” released on 19 September 2018 which are available to view on www.troyres.com.au or the ASX
website under the company code “TRY”.
The Company confirms that it is not aware of any new information or data that materially affects the information included in the original
market announcements relating to the drill results or geophysical review and that all material assumptions and technical parameters
underpinning the drill results and geophysical review in the relevant market announcement continue to apply and have not materially
changed. The Company confirms that the form and context in which the Competent Person’s findings as presented here have not been
materially modified from the original market announcement.
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